
. 8  
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* e * * *  

8 '  

In  t h e  Matter o f :  

THE APPLICATION OF GRAYSON RURAL 1 

OF EAST KENTUCKY POWER WHOLESALE ) 

ELECTRIC COOPERATIVE CORPORATION FOR ) 
AN ORDER AUTHORIZING A PASS-THROUGH ) CASE NO. 8006 

POWER RATE INCREASE I N  CASE NO. 7981 ) 

O R D E R  

On October 30, 1980, Grayson R u r a l  E l e c t r i c  C o o p e r a t i v e  

C o r p o r a t i o n  ( A p p l i c a n t )  f i l e d  i ts A p p l i c a t i o n  t o  flow- 

through any i n c r e a s e  i n  ra tes  g r a n t e d  i t s  w h o l e s a l e  power 

s u p p l i e r ,  E a s t  Kentucky Power Company, Inc. (East Kentucky)  

i n  C a s e  N o .  7981. A p p l i c a n t  is  one o f  e i g h t e e n  member 

d i s t r i b u t i o n  c o o p e r a t i v e s  of East Kentucky.  I n  C a s e  N o .  

7981, E a s t  Kentucky r e q u e s t e d  a n  i n c r e a s e  i n  r e v e n u e  of 

a p p r o x i m a t e l y  $25,631,320. Of this t o t a l  increase, A p p l i -  

cant would e x p e r i e n c e  a n  increase i n  power costs o f  approxi -  

m a t e l y  $7'72,384. T h i s  increase represents 3.05% of the 

p r o p o s e d  E a s t  Kentucky i n c r e a s e  a n d  would r e s u l t  i n  a n  

overall  increase t o  A p p l i c a n t ' s  consumers of 15.91%. 

The m a t t e r  w a s  s c h e d u l e d  for h e a r i n g  o n  J a n u a r y  23, 

1981, a t  the C o m m i s s i o n ' s  o f f i c e s  i n  F r a n k f o r t ,  Kentucky.  

The h e a r i n g  was conducted as  s c h e d u l e d  and t h e  Consumer 

Protect ion D i v i s i o n  of t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  w a s  t h e  

o n l y  intervenor  present .  

The matter,  of t h e  me thodo logy  for r a t e - m a k i n g  pur- 

poses, t o  process t h e  increased power cost  w a s  d i s c u s s e d  by 

Mr. L. C o l e  of J a c k s o n  County  R u r a l  E l e c t r i c  C o o p e r a t i v e  

C o r p o r a t i o n  i n  h i s  t e s t i m o n y  as spokesman fo r  a l l  e i g h t e e n  

(18) c o o p e r a t i v e s  a n d  Mr. M. Kays i n  h i s  t e s t i m o n y  on b e h a l f  

of t h e  methodology of Grayson County R u r a l  Electric Coop- 

e r a t i v e  Corpora t ion .  The methodo logy  m o s t  u s e d  by t h e  

a p p l i c a n t s  was t h e  p e r c e n t i l e  method ,  whereby t h e  increased 



w h o l e s a l e  power cost is d iv ided  by t h e  n o r m a l i z e d  test 

p e r i o d  r e v e n u e ,  t h e n  100% is added t o  the q u o t i e n t  and 

m u l t i p l i e d  by a l l  t h e  c u r r e n t  rates.  Ano the r  r a t e - m a k i n g  

p r o c e d u r e ,  an  e n e r g y  a d d e r  c h a r g e  t o  metered KWH s a l e s ,  w a s  

also discussed. The e n e r g y  adder c h a r g e  p r o c e d u r e  is t h e  

process whereby  t h e  i n c r e a s e d  w h o l e s a l e  power cost is 

divided by t h e  metered KW"s and t h e  q u o t i e n t ,  b e i n g  i n  

do l l a r s  per KWH, is a d d e d  t o  t h e  metered KWH ra tes  only. 

The Commission a f te r  review of the evidence of record 

ana  being advised is of t h e  o p i n i o n  and so FINDS: 

(1) That t h e  ac tua l  i n c r e a s e  g ran ted  E a s t  Kentucky i n  

C a s e  N o .  7981 is $25,631,320 w h i c h  will result i n  a n  i n c r e a s e  

i n  power costs  t o  A p p l i c a n t  of $772,384. 

( 2 )  T h a t  A p p l i c a n t  is e n t i t l e d  t o  r e c o v e r  t h e  i n -  

creased w h o l e s a l e  power costs g r a n t e d  i n  Case N o .  7981 a n d  

its f i n a n c i a l  e q n d i t i o n  would be m a t e r i a l l y  i m p a i r e d  i f  it 

were n o t  allowed t o  r e c o v e r  this add i t iona l  cost .  

(3) T h a t  the revised ra tes  and c h a r g e s  set out in t h e  

attached Appendix "A" are d e s i g n e d  to reflect o n l y  t h e  

increased p o w e r  costs from East Kentucky, granted i n  t h e  

f i n a l  order i n  Case No. 7981. 

( 4 )  T h a t  t h e  f l o w - t h r o u g h  of t h e  wholesale power costs 

w i l l  n o t  r e s u l t  in any  a d d i t i o n a l  n e t  m a r g i n  t o  A p p l i c a n t .  

(5)  That  t h e  most e q u i t a b l e  method fo r  r a t e - m a k i n g  

purposes is the e n e r g y  adder c h a r g e ,  t h e r e f o r e ,  t h i s  is t h e  

r a t e -mak ing  p r o c e d u r e  u s e d  t o  d e t e r m i n e  t h e  f i n a l  rates i n  

this ease. 

IT IS THEREFORE ORDERED, t h a t  Grayson  R u r a l  E l e c t r i c  

C o o p e r a t i v e  Corporation is h e r e b y  a u t h o r i z e d  to f l o w - t h r o u g h  

the i n c r e a s e d  power costs r e s u l t i n g  from t h e  rate i n c r e a s e  

granted its wholesale p o w e r  supplier in Case NO. 7981. 

IT IS FURTRER ORDERED, t h a t  t h e  rates set out i n  

Appendix "A" s h a l l  be placed i n t o  e f f e c t  s i m u l t a n e o u s l y  with 

the effect ive date  of t h e  East Kentucky w h o l e s a l e  power 

i n c r e a s e .  
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IT IS FURTHER ORDERED, that  Grayson  Rural Elec t r ic  

Cooperative Corporation shall file w i t h i n  twenty  (20) days 

from t h e  d a t e  of this Order its revised tariff sheets 

setting out the rates  and c h a r g e s  approved h e r e i n .  

Done at Frankfort, Kentucky, this t h e  26th day of February, 1981. 

ENERGY REGULATORY COMMISSION , 

ATTEST : 

Secret arg 



APPENDIX "A" 

APPENDIX TO A N  ORDER OF THE KENTUCKY ENERGY 
REGULATORY COMMISSION I N  CASE NO. 8006 
DATED FEBRUARY 26, 1981. 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for  t h e  customers 

i n  t h e  area served by Grayson  R u r a l  E lec t r ic  C o o p e r a t i v e  C o r p o r a t i o n .  

All. other rates and c h a r g e s  n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  

remain  the same as t h o s e  in e f f e c t  under  authority of this Comission 

pr ior  t o  the d a t e  of t h i s  Order. 

SCHEDULE 1* 

SCEIOBLS, CHURCHES, ETC. 
DOMESTIC-FARM & HOME S E R V I C E ,  PUBLIC BUILDINGS, 

COMMERCIAL & SMALL POWER 0 - 4 9  KVA 

R a t e s :  

Customer C h a r g e  Per bfonth 
Energy Charge 

$ 6.89 
,04697 P e r  KWH 

Minimum Charge :  

where 25 KVA or less of t r a n s f o r m e r  c a p a c i t y  is  r e q u i r e d .  For 
members r e q u i r i n g  more t h a n  25 RVA of transformer c a p a c i t y  t h e  
minimum monthly charge shall be i n c r e a s e d  at t h e  rate of 75C for 
each additional KVA o r  f r a c t i o n  t h e r e o f  required. Where it is 
n e c e s s a r y  to extend o r  reinforce e x i s t i n g  d i s t r i b u t i o n  facilities, 
t h e  minimum month ly  charge may be i n c r e a s e d  to a s s u r e  a d e q u a t e  
compensation for t h e  added f a c i l i t i e s ,  where  t h e  minimum c h a r g e  
is increased i n  accordance w i t h  t h e  terms of t h i s  section, 
a d d i t i o n a l  energy and demand s h a l l  be i n c l u d e d  i n  a c c o r d a n c e  with 
t h e  foregoing rate s c h e d u l e .  

The minimum monthly c h a r g e  under t h e  above  rate s h a l l  be $6.89 

SCHEDULE 4 
LARGE POWER SERVICE 50 - 600 KW* 

Rates: 

Demand Charge - 
$4.02 Per Month p e r  Rw of Billing Demand 

Customer Charge Per Month $52.83 

Energy C h a r g e  .03917 Per RWM 

Minimum Charge :  

fallowing charges 8 s  d e t e r m i n e d  for the consumer i n  question. 
The minimum monthly charge s h a l l  be the highest o n e  o f  t h e  

1) The min2mum month ly  charge specified i n  t h e  contract 

2 )  A charge of $0.75  p e r  K V A  of r e q u i r e d  transformer 

3) A charge of $52.83 .  

service. 

c a p a c i t y .  



Minimum Annual Charge F o r  S e a s o n a l  Servfce: 

Consumers r e q u i r i n g  s e r v i c e  o n l y  d u r i n g  c e r t a i n  seasons n o t  
e x c e e d i n g  n i n e  (9)  mon ths  per  y e a r  may g u a r a n t e e  a minimum a n n u a l  
c h a r g e ;  i n  which case there s h a l l  be n o  minimum monthly charge. 
The minimum a n n u a l  charge s h a l l  be s u f f i c i e n t  t o  a s s u r e  a d e q u a t e  
compensa t ion  €or t h e  f a c i l i t i e s  i n s t a l l e d  t o  s e r v e  t h e  consumer ,  
and in no e v e n t  s h a l l  i t  be less t h a n  $9.00 per K V A  of i n s t a l l e d  
t r a n s f o r m e r  c a p a c i t y ,  o r  $633.96, whichever is greater. 

SCHEDULE 5 
STREET LIGHTING SERVICE* 

Base  R a t e  Per L i g h t  Per Y e a r :  

For dusk t o  dawn l i g h t i n g  w i t h  l i g h t s  mounted on  e x i s t i n g  wooden 
poles  w i t h  bracket a t t a c h m e n t s  a n d  c o n n e c t e d  t o  e x i s t i n g  overhead 
s e c o n d a r y  circuits.  The Cooperative s h a l l  f u r n i s h  2nd i n s t a l l .  wooden 
pole and s e c o n d a r y  e x t e n s i o n  i f  r e q u i r e d  €or street l i g h t s ,  w i t h i n  
200 feet of t h e  e x i s t i n g  s e c o n d a r y  c i r c u i t s .  

For the f o l l o w i n g  m o n t h l y  charges t h e  C o o p e r a t i v e  w i l l  f u r n i s h ,  
i n s t a l l  a n d  m a i n t a i n  t h e  l i g h t i n g  f i x t u r e s  a n d  accessories i n c l u d i n g  
p o l e ,  hardware, control, lamps,  overhead w i r i n g ,  e t c . ;  and t h e  energy 
required.  

Lamp Size Mercury  Vapor Lamps Annual Charge  per Lamp 

175 Watt $5.12 Per Month $61.44 

SCHEDULE 6 
OUTDOOR LIGHTING SERVICE - SECURITY LIGHTS* 

Rate Per Light Per Month: 

175 Watt Mercury  Vapor Lamp 
250 Watt Mercury Vapor Lamp 

SCHEDULE 7 
ALL ELECTRIC SCHOOLS ( A . E . S . ) *  

Rates : 

All KWH 

$ 5.12 
6 . 7 9  

$ 0.05257 Per KWH 

Minbmm Charge: 

The m i n i m u m  a n n u a l  charge s h a l l  be sufficient t o  assure a d e q u a t e  
compensa t ion  f o r  t h e  f ac i l i t i e s  i n s t a l l e d  t o  serve t h e  consumer, 
and  i n  no e v e n t  s h a l l  it be less t h a n  $9.00 p e r  KVA o r  requi red  
t r a n s f o r m e r  c a p a c i t y  as d e t e r m i n e d  by t h e  C o o p e r a t i v e ,  o r  t h e  amount 
specified i n  t h e  c o n t r a c t ,  w h i c h e v e r  is greater. 

SCHEDULE 8 

MONTHS OUT OF A YEAR 
SEASONAL SERVICES - SERVICES ACTIVE LESS THAN NINE (9) 

R a t e s  : --  
Customer Charge Per Month 

Energy Charge 

$ 8.45  

,06067 Per KWH 
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Minimum Charge: 

The m i n i m u m  monthly c h a r g e  under the above ra te  shall be $8.45 
where 25 K V A  or less of transformer c a p a c i t y  is required. For  members 
r e q u i r i n g  more t h a n  25 KVA of transformer capacity the minimum 
monthly charge s h a l l  be i n c r e a s e d  at the rate of 75C for each addi- 
t i o n a l  W A  or f r a c t i o n  t h e r e o f  r e q u i r e d .  

*Fuel Clause Adjustment 
All rates are applicable to the Fuel Adjustment Clause and may 

be increased OF decrGased by an amount per KWH equal to t h e  fuel 
adjustment mount per KWH as billed by t h e  Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses 
will n o t  exceed 20% and is based on a twelve-month moving average 
of such losses. This F u e l  Clause is subject to all other applicable 
provisions as set out i n  807 KAR 50:075. 
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